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It gives me great please to learn that the Council of State Industrial
Development & Investment Corporations of India [COSIDICI] is felicitating
successful industrial units financed by State Level Financial Institutions
[SLFIs]. I would like to convey my heartiest congratulations to all the
entrepreneurs who have excelled in their lines of activity. The success of
these entrepreneurs is also a reflection on the yeoman service being
rendered by the SLFIs over the last few decades in fostering
entrepreneurship and industrial growth, which deserves equal
commendation.

COSIDICI has been functioning as a Clearing House for sharing of
experiences by its members and provide them with a common platform

for addressing common issues and influencing the policies having a bearing on the development
of the Micro, Small and Medium Enterprises (MSME) sector. Since its formation in 1976, the
Federation has played a critical role in coordinating and integrating the activities of its member
corporations by disseminating knowledge and information about promotion and development
of industries.

Entrepreneurship is one of the great social and economic forces of all time. Entrepreneurship is
the process of transforming a business concept into a business venture. Entrepreneurs identify an
opportunity, mobilize funds and management skills and take calculated risks to develop & build
markets for new products, processes and services. Entrepreneurship requires a fusion of talent,
ideas, capital and know-how, which is a dynamic process. The surge of interest in entrepreneurship
activity reflects a transformation of the society and is characterized by a new wave of business
and technological developments.

Over the years, the Government has played a commendable role in leading economic growth.
Today, the Government's role is primarily that of a facilitator, while economic growth is being
driven by entrepreneurs. As the world continues to change and evolve, the impact of
entrepreneurship on the economy will be felt even more deeply.

The MSME sector is considered the engine of economic growth. MSMEs have been promoted as
channels for promoting equitable development as well as being the driving force of the modern
enterprise. The sector provides for a high employment potential at low capital cost, besides
encouraging the entrepreneurial spirit and technological innovations.

The importance of the MSME sector is amply substantiated by the fact more than 95% of enterprises
in the OECD (Organization for Economic Co-operation and Development) area are MSMEs and
account for almost 60% of private sector employment. In India, MSMEs contribute significantly to
manufacturing output, employment and exports and the sector is aptly considered as the backbone
of the economy. It is estimated that in terms of value, the sector accounts for about 45% of the
manufacturing output and 40% of the total exports of the country. The sector's contribution
towards Gross Domestic Product (GDP) was 17% in 2011. In 2010-11, the sector employed about
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73 million people. On average, the sector creates 1.3 million jobs every year and produces more
than 8000 quality products for the Indian and international markets.

As the country strives for a higher and inclusive growth, the MSME sector assumes a greater
importance owing to its inherent nature. The various institutions and associations supporting the
MSMEs can play a pivotal role in the growth and development of the sector through pro-active
measures, particularly with regard to credit facilities from banks, knowledge & availability of
suitable technology, effective marketing & identification of new markets, and interaction with
government agencies on various matters.

The MSME sector has performed exceedingly well and enabled our country to achieve a
wide measure of industrial growth and diversification. Besides a vibrant domestic market, the
MSME sector also has the potential to establish itself at an international level. In such a scenario,
it is imperative that organizations such as COSIDICI take initiatives to remove the financial and
infrastructural bottlenecks and aid the growth of the sector and realize its full potential.

I wish COSIDICI all success is all its future endeavors.

R.M. Malla

Chairman & Managing Director
IDBI Bank Limited
January 30, 2013
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Micro, Small and Medium Enterprises (MSME) Sector is an important pillar of the Indian economy
as it contributes significantly to industrial production and exports.  The remarkable feature is
its capacity to generate employment and promote inclusive growth.

Council of State Industrial Development and Investment Corporations of India (COSIDICI) has
historically played an important role in the development of this sector. The initiative of COSIDICI
to felicitate successful units financed by the State Level Institutions would inspire our youth to
set up their own enterprise, rather than seeking wage employment. I congratulate all the
beneficiaries whom COSIDICI is falicitating.

Going forward State Level Institutions need to realign their product offering in line with India's
growing manufacturing and more so the services sector by identifying and plugging in gaps in
the overall MSME eco-system, thereby creating a viable, sustainable niche for themselves.

COSIDICI can play a pioneering role in helping State Level Institutions re-invent themselves.

I wish COSIDICI all success in this challenging endeavour.

[S. Muhnot]

Chairman & Managing Director
Small Industries Development Bank of India
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